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Item 8.01. Other Events.
On December 22, 2017, President Donald Trump signed into law H.R.1, known as the Tax Cuts and Jobs Act (the “Tax Act”), which,
among other items, reduces the federal corporate tax rate from 35% to 21%, effective January 1, 2018. As a result, based on currently
available information and its preliminary estimate of the law’s impact, BankGuam Holding Company (the “Company”) has determined
that the reduction in the federal corporate tax rate will cause a revaluation of its deferred tax assets. The Company’s deferred tax assets
represent a decrease in corporate taxes expected to be paid in the future based on the estimated future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases.
The Company estimates the value of its deferred tax assets as of December 31, 2017 will be reduced by approximately $2.8 million,
which will be recorded as additional income tax expense in its Consolidated Statements of Income for the fourth quarter of 2017. The
revaluation of its deferred tax assets is estimated to reduce the Company’s fourth quarter earnings by approximately $0.35 per diluted
share.
The Company’s revaluation of its deferred tax assets is subject to further clarifications of the Tax Act, as well as certain accounting
valuation adjustments that have yet to be finalized. As such, the Company is unable to make a final determination of the impact on the
quarterly and annual earnings for the period ended December 31, 2017 at this time. The estimated revaluation of deferred tax assets
does not impact the Company’s estimate of the likelihood that the deferred tax assets will be utilized.
Forward-Looking Statements
This Report on Form 8-K contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995. Forward-looking statements are not historical facts, but instead represent only the Company’s beliefs regarding future events,
many of which, by their nature, are inherently uncertain and outside the Company’s control. It is possible that the Company’s actual
results and financial condition may differ, possibly materially, from the anticipated results and financial condition indicated in these
forward-looking statements. For a discussion of some of the risks and important factors that could affect the Company’s future results
and financial condition, see the Company’s filings with the Securities and Exchange Commission, including, but not limited to, the risk
factors in the Company’s quarterly report on Form 10-Q for the quarter ended September 30, 2017.
Forward-looking statements include statements regarding the estimated effects of the Tax Act on the Company’s quarterly and annual
earnings for the period ended December 31, 2017. These forward-looking statements consist of preliminary estimates, are based on
currently available information, as well as our current interpretations, assumptions and expectations relating to the Tax Act, and are
subject to change, possibly materially, as the Company completes its year-end financial statements. We undertake no duty, and
specifically disclaim any duty, to update or revise any forward-looking statements in this filing, except as required by applicable law.
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